
Venture Financing Report

In the second quarter of 2017, both deal volumes and 

aggregate dollars raised increased markedly from prior 

quarters. In Q2 2017, Cooley handled 211 disclosable deals 

representing more than $3.8 billion of invested capital. 

Of particular note, median pre-money valuations increased 

in Q2 across all deal stages. The median pre-money valuation 

for Series A deals reached $22 million in Q2, a level not seen 

since this report commenced more than ten years ago. 

One observation is with more sources of seed capital now 

available, companies that now successfully raise a Series A 

round are further along with stronger revenues than in years 

past, which may at least partially account for the significant 

Series A uptick. 

Q2 2017 – Deal Volumes and Valuations Accelerate

Commentary from Hans Tung

Hans Tung, managing partner at 

GGV Capital, sat down with us to 

discuss his view on the state of 

VC investing. 

On valuations: The deals that are 

getting done are with the better 

companies that have done well in 

2016 and are therefore able to raise money in 2017 at a 

higher valuation.

On deal terms: We see less SAFE structures than 

before, especially in early stage deals. The number of 

these have definitely come down.

On the IPO climate: Investors are more cautious as 

to what IPO valuations will be, therefore fewer deals 

are currently getting done. There will definitely be an 

uptick, given the size of many private companies.

On US-China dealflow: I’m not sure that it will be at a 

scale of a Uber-DiDi or Baidu-Uber, but I think a China 

mega deal is likely to happen over the next 24 months.

Read Cooley’s full interview with Hans Tung on 
Cooley GO. www.cooleygo.com
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About the Cooley Venture Financing Report. This quarterly summary provides data reflecting Cooley’s experience in venture capital financing terms and 

trends. Information is taken from a subset of the transactions in which Cooley served as counsel to either the issuing company or investors. For more 

information regarding this report, please contact the Cooley lawyers listed below. 

About Cooley. Cooley’s lawyers solve legal issues for entrepreneurs, investors, financial institutions and established companies. Clients partner with Cooley 

on transformative deals, complex IP and regulatory matters, and bet-the-company litigation, often where innovation meets the law.

Cooley has 900 lawyers across 12 offices in the United States, China and Europe. 

This Cooley Venture Financing Report is not intended to provide specific legal advice or to establish an attorney-client relationship. Copyright © 2017 Cooley LLP, 3175 Hanover Street, 
Palo Alto, CA 94304; Cooley (UK) LLP, Dashwood, 69 Old Broad Street, London EC2M 1QS, UK. Permission is granted to make and redistribute, without charge, copies of this entire 
document provided that such copies are complete and unaltered and identify Cooley LLP as the author. All other rights reserved.
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Boston........................................... Patrick Mitchell.........................+1 617 937 2315

Colorado....................................... Brent Fassett......................... +1 720 566 4025

London........................................... Justin Stock...................+44 (0) 20 7556 4260

Los Angeles................................... David Young..............................+1 310 883 6416

New York....................................... Babak (Bo) Yaghmaie............. +1 212 479 6556 

Palo Alto ....................................... Danielle Naftulin......................+1 650 849 7118

Reston............................................ Andrew Lustig......................... +1 703 456 8134 

San Diego .................................... Tom Coll................................... +1 858 550 6013

San Francisco .............................. Craig Jacoby..............................+1 415 693 2147

Seattle........................................... Gordon Empey.......................  +1 206 452 8752

Shanghai ...................................... Patrick Loofbourrow.........+86 21 6030 0608

Washington, DC ......................... Mike Lincoln.............................+1 703 456 8022

Deal terms during the quarter trended toward favoring 

the entrepreneur. We saw decreases in deals with full 

participating liquidation preferences, as well as decreases in 

deals including pay-to-play provisions.

For more venture financing trends, view our  

interactive data visualization on Cooley GO: 

www.cooleygo.com/trends


